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SEC'I‘ION I. SUMMARY OF FAL BAST TRREVDS ANDI DEV*"LO".&TEHTS

Jap&n‘s progran to build steel vesse‘ls for foreign fccount stirs
inquiry and protest (pape '83). A new military exchange rate will be a
stabiliging foree in Japanese econony (page 4). The 29 mejor bills
passed in the recont Diet session indicate the completion ol S0AP's
basio democratization progrem and it now appears probable that the -
Japamae xrowrmﬂent may be g:.ven 1ncreased political latitude (page 4).

fhe situation in Korvea is rapidly approaching its long-awnited
culmination with the imminent establishment of two competing "national
vegimes. By 1 September there will exist a USw and UNesponsored
Republic of Korea in the South and a Soviet puppet Demoeoratic Korean -
Peonlets Republic in the Worth. This development will effcotively
remove the laat poasibility of the early umfma tion of Forea by
ac,aaeful means {page 4)@

In China the most likely pro&osct for the coming months is that
actual power will pass from Venking into the hands of repional leaders
{page 7). During the past week the Tationalist Army has suffered con-
~ siderable losses in larpge scale fighting in Fonan provinee. . In Manchurie,
‘however, the long antloeipated Comminist offeneive still has nct rmteme«.h?eo
(paga 6 )« The Chinese Communists, in a reoent resolution of their Central
Cormi ttee, have affirmed their solidarity with international Comemnism
(page 6 ).  Favorable comment in the Chingse press regarding US aid ie
balanced by a noticesble amount of hostile eriticism, and & growing
sontiment in favor of an early peace tﬁﬂeaty with Japan (page 6 ).
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SUTY (continued)

The situation in Ialaya is requiring & major British military
effort (pare 8). :

. The pending retirement of the Burmese Prime Uinister is argravating
the volitioal situation in Durma (page 9).

The Phibul Government in Siam ia preparing for a political crisis
which may reach & climex in late July or early Aurust (nage 9)e

Dissident groups in the Philipnines are adopting a "woit and soe"
avidtuge townrd arms surrender (parel(), Appraieal of Quirino adminl s«
tration by US Embassy, lanila (page 12).

Coal mine and waterfront strikes are affectine Australlen and lew
Zealand dollar earnings (page 10).

/
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SECTION II. DEVELOPIENTS IN SPECIFILD ARFAS

_apan_to build ships for exvort.

Japan is planning the construction of steel vessels for foreign
account, som® of which are over 6,000 gross tous. : Negotiuations and/or
of'fers for such ship~building as of 26 Juns totalled as follows:

Norwny 83 ships, Denmark 6 shins, Philippines S ships, France 1 ship,

US 39 ships. In addition inquiries have been reoceived from Italy,
fustralia and Swoden. Yo vessels of 6,000 gross tons or over are be-
ing btuilt for Japancse account, but the program has aroused the interest
of the FEC and US industrial interosts and evoked & protest from.the UK.
The U¥ olaims that if permission be given to the Japanese to build ships
for export at this time, particularly ships of this size, the discussions
on Japanese shipbuilding capaolty now prooceeding in the FEC might be
prejudioced.

Opposition to Japanese shipbuilding for expart may be expected for
two major recasons: (1) Security-wthe possibility that a future Japan
free of foreipn supervision could turn "excess" shipbuilding capacity
to appressive purposes and (2) Eoonomiow=desire by maritime nations
such as the UK to have other nations use their shipping facilities and
to be free of competition for their own ship-building for export.

[l
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JAPAN

Hew military exchange rate of 270 to 1. A new military oonversion rate
Tios Doon esatablished which provides for a rate of 270 yen to the dollar
as compared with a prior rate of 50 to ls The new rate covors exchanges
in transactions involving military personnel, missionary acquisitions,
foreipn business authorizations, and imigrant remittances.

The rmunmbsr of dollars Which will become available to the Japanese
economy as & result of the new conversion rate is not expected to be
great. However, it will be a stabilizing force for the Japansse econowy
beoause (1) it is a step forward in the direction of meking more realis-
%ic the dollar-yen exchange rate and (2) it should lessen the excursions
by dollar holders into the blackmarkst. ,

Jepan?s new democratic framework completed. The second national Japan~
o5e Dist whioh olosed on 6 July saw the passage of 29 major bills which,
a spokesman for SCAP estimated, enacted into law a1l of the legislation
essential to the full implementation of the basic conoepts of the new
constitution.” Awong other legislation these bille include: revised
coder of oivil and oriminal procedure, the introduction of habeas cor-
pus into Japanese Jurisprudence, provislon for the punishment of' corrupt
political practices, further decentralization of govermment through the
Board of Education Bill, and an attempt to assure good government through
a National Government Organization Law and the Administrative Nanagement;
Authority Law, ‘

The spokesman's statement appears to indicate that SCAP's basic legis-
lation for "democratizing” Japan is virtually cormplete and presages in-
oreasing latitude for Japanese political initiative.

KOREA

The National Assembly now meeting in South Korea has ado ted a oconstitu-

on and 1s schedule anmounce %t rmation o public o a’
around 1 August. At the same time, the hastily-convened Fifth Session of
the North Xorean People's Council, after denouncing US "ymilateral” action
in South Korea, has put into efiect its own Soviet-model conatitution and
acheduled the holding of elections on 26 August for the establishment of
a Democratic Eorean People's Republic in which South Korea will have
ostensible representation. This Soviot~insyired action is being acoom-
panied by an intrigue intended to disoredit the South Korean regime by
restoring the electric powser supply to South Korea in response to a care-
fully-timed future request by Kim Koo and Kim Kyu Sik, the two leading
non-Cormuni st opponents to the establislment of a national govermment in
South Koreas Formation of the North Korsan puppet regime will undoubtedly
be followsd by renewsd Soviet pressure for the removal of all occupying
foroes before the US oan have an opportunity to establish a native secur-
ity foroe in South Korea adequate to nrotect it from aggression by the
Rorth Korean People’s Army.
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SILWA

4_comparatdvely large scale bastle wes fought last week on tha oast g
a5n plaing, southeast of the provimcial capitel Xaifeng, with both sides
Ctaiming impressive victories. As yet no conclusive reports of the fighting

-2 neem peceived, but the Nationelist spokesmon have admitied thet one
csicualist division was lost and seversl others badly beatenr up. Extravee
-t Natiopalist elaims of casualties inflicted upon the Commniste are
sry likely wnfounded, and it 4s doubtful whether they have succeeded in
ssashing Commnist strength in Central Chine. However, ths large Conmanied
ecsncantration (which reachsd over 10 columns at the height of ths Lighting)
~wbsequently dispersed while diversionary efforts were undertaken by othor
Comwuanist forces in FHupeh neer Hsisngyang and in the Fualyin srea of Horth

fiangeu.

Continned Comsmmist military insativity in Manchurias may be the con=  MAW
saquence of a praoccoupation with certain difficulties besetting thelr
nilitary efforts. According to this interpretation the siring of Commmniet
offensives in Memchuris has been halted by chronic shortages of wsapons and
sumuanition, trensport problems which grov in intensity es ths fighting shifts
further awvey from their mein baess north of ths Sungari River, food chortages.
which may become more acute, and the laclk of more accessibls tactical targets.
The latter resulted from Commnist occupation of all importent Manchurian
cities oxcept Mukden and Changchun, and may have lod %o a riff in she top
Commnict commend, some of whom hold that the present cost of thelr congquest
would bo abortive while others hold that it ig & prerequisite to any lerge
Communist movement into North Chlna,

However, Communiet egricultural production should be adequate, save ia
reoently fought over areas, end sufficient to avoid wideepread went. ‘Communist
eonsro) of the great percentags of China's operating railways plus indicated
tntengive efforts in Menchuria towerd the rehabilitation of nowly -ecquired
3ines, makes Commnist logistic shortcomings somewhat less severe than the
Sationaliste'. 1t ic therefore sstimated that the Comminists can still
roturn to the offensive at a time of their own choosing. It is, moreover,
1ikely that their goals will remain the same: continued siege of the be-
leagusred Nationalist cities in Manchuriae {saithough all-out asseults cennot
be completely discounted) with concurrent shifting of elements of thelr Hene
churien sireangth into Mo Pso-yits Forth China sres.  Fationslist Monchurlen
capabilities are largely defensivs, and further threatensd by severs economic
preseurcs within their islends of control. While the Communists cen teke
Henchuriae on a timeitsble of their own devising, the final conguest still
soems distant. ) C . '

Shinose Commaist selldarity with internstions) Commumism under Soviet "B
lcadership has been vigorceusly professed in a resolution of 11 July of the
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Chinese Party's Central Committee assalling Mershal Titoe for *rejectiing

the fratermal criticisms of the Communist Party of the Soviet Union®. A
reeont Cominform directive to Commnist parties $hroughout the world, includ-
ing China, to model themselves on the Soviet Commmnist Party may have sdrved
to prod the Chipese Party to take this action. Morsover the fact that the
Cominform statement on this subject omite China from the preiss hestowed om
the Commanist Parties in France and Italy puggests that the Sovies Party is
displeased with, and desires to lssus a warning to the Chinese Communist
Party because of its independent tendencies. It is notewvorthy that Chiness
Commanist pronouncementsé during recent months vhich have indicated a moders-
tion in policy, have come entirely from prominent leaders within areas of '
China preper, while there is no evidence that the Commnists in Manchuris
have taken parallel action. Some quarters have been disposed to regerd this
ez evidence of & schism within the Party. Howover, in view of the reccnt
rasolution it 1s unlikely that there exists = eplit of serious proportions,
or that the Chinese Communist Farty will allov an important policy dispute

to develop at this time inasmuch as such disgension would inevitably endanger
present Communiet ascemdancy in %ths civil war,

British specisl privileges in Tibey have besn under fire from the Mongol- v
P1petan Commission at Hanking which has requested the Chinese Foreign Office
tc negotiats for their abrogation. The spescial position of the United Kingdon
atems from the Anglo-Chinese Convention of 1906, With India’s independence,
the British Miesion in Lhase has become the Indian Mission there, but the
personnel, which is largsly British, remains unchanged,

an

lapenege peace (reaty nave Y3y
intensified by the recent criticism of the US policy toward Japan. Thess
demsnds stem not only from the Chinese fear that & powerful Japan 1is being
restored but also from China‘s desire to pley & determining role in Japenis
future, now being directsd exclusively bty the US. Ths Legislative and Con-
trol Yusns have supported proposals urging an sarly peace conference. The
Vias Miniater of Foreign Affairs, in answoring the Control Yuan's proposals, ﬂ
reviewsd negotistione for a preliminary parley and absolved Chine from :
responsibility for dslay. Ho blamed disagreements among the Allied nations ‘
for the impasse and reiterated China‘s proposals for a compromiee wvhereby
an eleven nation confersnce, with the Big Four retaining the veto, would
decide the psace settlement,

[P

“Bﬂ

BE _T38CVion %0 ) ngwtid DI 1atex: Big 8 =) DG
3 July, while generally favorable, contained the inference s0me papers
that the ald was nigeardly end thus insufficient to be of any great valus,
Most pepers commented that effectivenese of the ald would be largely dater-
mined by Chinats ability to help herself, while some papers implied that US
had imposed hard terms for 1ts own benefits. At the same time the press
reacted very favorably to the Dswey nomination, expecting larger US aid to
Chine to result if he is elected. Outside the reception in the prees, which
is largely government-controlled, there 18 a noticesble and growing rosent-
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ment against the US aid program among considerable punbers of Chinese on the
#rounds that such aid merely prolongs the civil war and posipones the £all
af the National Government which they regard as hopelessly corrupt and
ineffectual. °

The present National Govergment cenuot survive for a long pericd iu the A"
opinion of increasing mambers of Hatlonalist officlals. In view of the
deteriorating situation, Marshall Ii Chi-shen and his dissident group in
Hong Kong are meking active preparations %o establish, during the next fevw
months, a rival provisionsl government®,.and in these afforts zre seoking
the mssistance of US officisls in China, He is reportedly of the view that
2 change in aduministration in Washington will result in increasaed ald %o
Henking, strengthening the positlion of Chiang Kai-shek, and therefors he is
eager to establish his "government* prior to the US November elecilons. I¢
is gquestionable, however, whether Marshall Li either hes gecurad the allegiancs
of any important leadsrs in Nationalist Chipa or has sufficient military back-
ing to insure the success of his movement. The most likely prospect for the
coming monthe is an accelerstion of trends toward the establishment of resgionnl
regines end associetions, with the actual powsr ia Kationalist China pessing
from Nanking into the hands of reglonal civil and military leaders.

Currency/Prices. Exchange and commodity markets experienced another "
inflationary upswing during the past weekend. Although the rise was substan-
tial and wide-spread it was not as sharp as that racorded on 26 June. The
US dollar was selling for as high as CF $6,2 million on the Shanghal blacke
nerket on 12 July: the price of rice reached a new high of CN $28 millien per
picul, This new spurt was bslieved caused by increased accumilation of idle
capital in Shanghsi and other large cities. Merchants are becoming reluctant
%o dispose of goods in exchange for CN Dellers end there is an incraasing
gondzacy toward barter, ‘

The Shanghsi Market: US § Exchengs (Selling Rate) Wholesale Price of Rice
. Official “open”  plackmariet ...per 172 1b ploud

This week (9 Jul 48) ON $ 480,000 CF § 4,400,000 CE $ 24,000,000
Yeok ago (2 Jul 48) 480,000 4,000,000 19,500,000
Month ago (9 June48) 480,000 1,575,000 7,700,000
Year sgo (9 Jul 47) 12,000 44,000 420,000

Forelen Trede = Exports. The China Export-Impori Board anncunces that nen
China’e exports for June incrsased to US $20 million, &s compared with the
US $16 to 17 million level for the tree previcus monthe. The Board attributed
this increase to the new foreigzn exchange link system, whereby exporters are
able to asugment their returns by selling exchange surrender certificates to
importers. This improvemsni in exports, slthough not substantial, is signifi-
cent in view of China‘s depleted foreign exchange funds.
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sivuation in Valsya veguiring major British military effort. Although "A®

¢ British will probably require reinforcements irom the UK in order to
;arry out thelr major campaipgn against G ommnist~directed terrorism in
“lisya, a direst recuedl for US assistance is unlikely unless the situation
seriously deteriorates,

he loeal Commmnists, predominantly Chinese, are not capable of over-
throwing the existing government as some British authorities have claimed
bhey are trying to Go, although it is undoubbedly their ultimate objective,
% anpears that the Communists have resorted to violence because they felt
Tt the RBritish hed decided to suppress, or severely restrict their activi-
ez, therefors leaving them no aiternative but to resort to an armed up~
iging, ~The Commmnists' more limited objeetives, for which they are well-
rpimmed, aro: (1) to embarrass and burden the Rritish with the necessity
~i' undertaking extensive militery operations; (2) to reduce or eliminate
srdigenous political opposition by direct meiion or intimidations and (3)

to joopsrdize tin and rubber production. m
to schiove these ends the 10-15,000 member I'alayan Communist Party contro.s

aporocimately 1,000 armed men crganized into axiller bands" operating in the
more populabed mreas, and some 5,000 well-armed and supplied experienced
susrrillas in the jungles. The Communiste also have the support of members
a7 various political and labor organizations which they dominated or in-
fluenced before going underground,

the Rritish have the equivalent of one well-trained division made uvp of
aritish, Curka, and 'alay troops with Timised Alr and Waval support, augmented
by the police foree of approximately 12,500 men. Duoring the operations the
slay population will, by and large, remain passive, while Kuomintang and
independent Chinese will prcbably support the British, or at least maintain
sn attitude of tacit non-interference. The success of the campaign depends
upon the British aebility: (1) to clear the vital areas of “alaya of terrorists
by driving them into the hinterland, which qwﬂl take
#ix months; and (2) to prevent the infiltration of reinforcements and
smupgling of suppliss to the terrorists over the Siamese border, and along
the east coast, which will be a difficult task,
whe final eradication of terrorist activities will take two or three years,
during whiech time the mines, plantations and.lines of communication will
have to be protected against spob raids and harvagsment.

fiecause of deep-seated political and economic grievances unrest in ‘
valaye can be expected to continue, regardless of the outcome of the current
sampaim, Nevertheleas, swift .initial success by British forces, which 1s
a distinct vossibility, will result in the bottling up of most of the
helligerents in the wild jungle areas, and will remove most of the immediate
threot ©o the production of tin and rabber.
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Pending retirement of Prime Minister appravates polltical situation. i : i
Although therc are no indiocatloms that Prime Ministor Thakin Hu has altered
8 decision to retire on 20 July, a postponement 1s a distinct possibility
in view of the growing weakness of the Anti~-Fasclat Peoples® Freedom league
{4FPFL), the govermment party. Apparently s & result of continued dis-
arroement over ‘Uhakin Nute leftist unity program apd the government's mili-
tary campaign ageinst the insurredtionary Communists, the Peoples® Volunteer
Oypanigation (PV0) end the Socialist Party, the two major components of the
4¥PFL, have split. This in turn has led %o rivalrics for the post of Prime
*inister which appears to be preooipitating the complete disintegration of
«+5 AFPFL even thourh Thakin Nu may at the last minute be prevailed upon to
»omain as Prinme Vinister. The resulting political factionalism will cause
further unrest among ethnic minority groups, partioularly the Karens, and
w11l oreate conditions favorable to the re-entry of the Communists into the
_ povarnment. Furthermore, the sustained nolitical crisis is jeovardizing the
production of rice upon which Burme's economy is based. In view of the
recent trends which bring Burma close to political cheos marked by videspread
violence, the loocal Cormumists, partiocularly if a major trend in world affairs
favorable to the USSR develops in the near future, could emerpe as the
stronpest force in Burma,.

SIAM

Phibul concern indicates scriousness of imminent orisis. Recont "o
developmonts in Siem indiocate thet snmother orisis and shift in power is
probable and may possibly occur during late July or early Auesuste. Political
somplications arising from the death of the late King Anaunda has provided
a koy issue. Sinos the eath of Ananda in 1946, Elder Statesman Nei Pridi,
forosd to leave Siam after the November 1547 ooup, has been accused of being
implicuted in, or at least of shielding persons involwed in the aesassination.
Recently the Phibul Govermment iseusd a warrant for the arrest of Nai Pridi
who at last report was in Shanghai. Priii may return to Siam before he ig
offioially called to the witness stand, for, in the light of present ine
conclusive cvidence, it may be assumed that ho cennot legally be convicted.
If, however, "new" evidence based on recent investipations is introduced by
the Government and Pridi should be in danger of conviction, it is possible
that the more radiocal of his "republican-minded” supporters may react violent-
1v, and indulge in terrorist activitles.

In ad?itlon to the issue of the King's death, increasing dissatisfaction
doveloving within the military as & result of the profiteering aotivities of
Phibul's chief sunporter, Deputy Army Commander Kach, may lead to & showdown
between Phibul and anti-Kach elements and pro-Pridi supporters. DRecent rumors
of a full-scale coup d*etat apainst the Phibul regime, mey be an attempt by
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the antx—Phlﬁup?groups to effeet a compromise with.the Rhikul regime and at
the same time securs a more sccurate assessment, oi,plam9°e as well as US and
Y attitudes towards a possible overthrow of ‘the Phlhul Government. , late
reports indicate that Phibul has called out troons’ to egtableh road~hlocks
and to guard his residence against passibln attack

FHTTIPPIING ‘
‘Dissidents adoot "wait and see" attitude toward arms surrender, Some "F
nlements of the dissident Hukbalahap and Vational Peagants! tmion now seem
o have adopted a cauticus attitude teward °urrendering their arms and
disbanding in return for recently granted gmnesty. This attitude derives
wn part from the Government's fallure to jindieate whether surrendered arms
are to be confiscated or merely registered and returned to thelir owners,
There is also indication that many dissidents are awalting concrete Govern-
ment action to remedy agrarisn abuses, as promised, before accepting amnesty.
Hipreover, a recent press report naming hlghwranalng Huks among the "hold-outsh
may indicate that Huk leader Tarue,who was recently seated in Conpress, can-
not. wield the same effective Xeadership he was able to exercise in the field.
In any case, because of the slowness with vhich implementation of ammesty is
nraceadlng, President, “nirino will prdbahly extend &he period of grace which
is now due to expire. 25 Ju¢vo ?

Hevertheless, the mﬁr& act of grant1ng amneqty;to the dissidents seeme
to have a salutary of fect’ throughout the disturbed. prGV1nces of central
Luzon. Redent repd%ts indieate that there has beary a sharp dﬁcrease in
violence in the area Bince amnesty wag proclaimed on 21 June. One provin-

Ceial governor has, staﬁad that peauants were flocking baek to rice flelds

-

which have been«&béut 407 idle for the past two yesrs.
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coal mine strikes affect production and dollar earnings., £lthough neh
eithweaﬁeuec one-day strike in all of the Hew South .ales coal fields has
veen averted 12 mines are still idle and coal reserves in most Australian
stape§ are non-existent, The stoppages which resulted from a dispute over
clarms for higher wages by men working with machine cut coal in-5 MNew South
ales mines have called for drastic cuts in train services, gas, and electricity.
A Slnpanore report alleged that they were connected with recent disturbances
in ”alaya but this was emphatically denied by the Communist president of the
I"iners Federation. evertheless the stoppages have ageravated domestic
shortages of steel, building materials, and other essential poods and have
thwarted afforts to increase production for exvort as a means of earning dollars,

HeY ZUATAND

Shipping strike affects dollar earnings. A paralysis of Auckland's ren
shipping facilities with consequent disruption of New Zealand trade has re-
sulted from dissension betwasen the “aterside Torkers and the Taterfront Industry
Covmission over the safety precautions on the Australian wheat ship, fountpark,
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Y ZEAIAD (continued)
“he most recont develomment involved a 7S bound freighter which was forced

5o leave without cerpo, representing a half million dollar loss in Mew
“snland for the Empire dollar mool.
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AECTION III. DIGEST OF IMPORTANT STUDIES AND ESTIM.TES

 Entirely contrary to most predictions, Elpidic Quirino, Presideat of "3°
the Philippines since the death of President Roxas on 15 April 1948, has
mede a eurprising and highly commendable baginning as Chlef Executive.
V/hon Roxas died, duirino, then Vige~President and Secretary of Foreign
Affalrs, was genarally considersd %o ba in a state of political deoline.
The Preeident had inoreasingly ignored him in top state deliberations, and
Liberal Farty lcaders were openly considering replacing him as Vice- '
Proasldential candidate in the 1949 electiong. Vhen Quirino was élovated
%o the Prepidency, many Filipiros frankly questioned hiz ability emd
qualifiecations. Although Congressioréd  leaders pledged their alleglance
to him,. and moat of his eritios jumped on the Quirino bandwagon, there
was much spsoulation as to how completo their allegiance wo be,

FAfty days after assuming office, Quirino has made progress which
few of his firiends vould have conceded as possible at the time of his
inauguration, lembars of the former President!s cabinet are still in
office, hut Quirino has their resignations and can ach upon them whene .
over he desirea.t lieanwhile, he has strengthencd reletions with the cabi=
net by amouncing that he plans to delegate more eutoncmy to individual
departments. Immedintely upon teking office, Juirino cemented n close ale
liance with Senate and House leaders, and the Congress, instead of challeng-
ing the President as hed been feared, entered upon = period of close and
cordial relaticns with the Pxecutive Office, Quirino had stated repsatedliy
{hat he 1s pledged to place the interests of the country above those of
the party and is believed to be sincere., Howsver, at the same time he
has shovn a reslistic avareness of the need for tightening Liberal Party
lines. He %8 reported %o have assursd Lideral leaders that in meking
future appointments he vill bear in nind the interecdts of the porty.

Quirino sedus to hgve gchieved much initial popularity with the people.
They spmreciate hla offorts to solve the law and order problem,” his atbtack
upon groft sed corvuption withing the Govermmend, his pledge of close rela-
ticns with the United Staotes, his direct visite with ths people, and the
poseible passage of the Phildppine Veterens! Bill in the US Congreas.” The

1. B/¥E Commenk: This is oti)l tho situation, almost three months after
Quirino agsumed the Presidency.

2, B/FE Comment: Since this dispateh was written, Quirdno has issued and
Congress has approved a proclsmation granting amnesty to the dissldent
Hukbalahap and its political affiliate, the Kational Peassants Undon,
The Philippine Vetorans Bill as finnlly eunscted by the US Congress was
gignsd recenkly by President Truman assuring hospitalization benefits
to Philippire veterans. The Philippine prese has given Qulrino ample
credit for hls work om both problems.
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nain press criticisus of the Presidott thus far are thet he is lazy, a
poor adninistratoy, and lacking in 1:al understanding of the duiles of
the Presidency. Although some news volunnists are unfriendly to him,
nost seem to be glving unirins en opjortunity to prove himself in office.

THth the 1945 vresidentisl elecions only a little meore than a year
away, there is much jockeying for position. President .uirine's healih
is one of the most importan® conslde -abtions with respect to his re-election,
Yany politicians feel he ig unegual 0 serving awother full term, Other
pogssible Liberal caendidates are Cerips P. Romulo and the Senate President
ivelino. among the oppowition, Josy P. Laurel is-still the most frequently
named .
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